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GUARANTEE

WHEREAS the Government of the Republic of South Africy has eniered into the
Treaty on the Lesotho Highlands Water Project with the Government of the Kingdom

of Lesotho on 24 October 1985,
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AND WHEREAS in terms of Arnticle 11{8) of the Treaty the Republic of South Affica

=

shall, with respect to all loans, credit facilities or other bormowings procured by the
Trans-Caledon Tunnel Aushority (hersingfier referred to as “the TCTA™ for the
implementation, operation and maintenance of that part of the Project relating 1o the
detivery of water 10 Seuth Africa. provide such guarantces as the lepders of such

oans, ciedit facilities or other borrowings Tmay roquire;

¥

AND WHEREAS the TCTA has resolved w procure loans for the implementation,
operation and maintenance of that part of the Project relating to the defivery of water to
gouth Africa by means of inter alia, the issue of Call Bills and Capital Project Bills n
the Money Market which shall not exceed R4 000 miltion {Four thousand million Rand)

'and the due payment of winch will be guaranteed by the Govenment;

AND WHEREAS. in the opiniun of the Minister of Water Affairs and TForestry acting
with the conoureence of the Minister of Finance, it is in the puhlic interest 10 isspe this
Guaraniee on behalf of the Republic of South Africa (hereinalier reforred 1o as “the
Guaranter™), and the said Mipisters degm it necessary to sssue this Guarantee in terms

of section 35{1} of the Exchequer Act, 1973 (Act No.66 of 1975),
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NOW THEREFORE. the Guarantor hereby unconditivnally and irrevocably
guarantees 1o the bearer or holder of TCTA's Call Bills and Capital Project Bills that,
in the event of the non-fulfillment by TCTA of any financial obligation under the
TCTA's Call Bills and Capital Project Bills, any and all such obligations of TCTA

shall by themselves be the commitments of the Guarantor.

This Guarén{ee and the rights pursuant thereto are executed in favour of the holders of
the said instroments and the Guaramtor undertakes, upon defauk by TCTA in the
fulfillment of its obligations, to make payment of all amounts payable in terms hereof’
immediately upon receipt of a written request from Deloitte and Touche addressed to

the Director-General: Water Affairs and Forestry, Private Bag X313, Pretoria, 0001,

This Guaranzee is in substitution of the Guarantee for a maximum amoum of R2 500

million, issued on 20 January 1998

Signed on behalf of the Government of the Republic of South Africa in terms of

sectian 35(1) of the Exchequer Act, 1975 (Act No.66 of 1975)
at Peeinkin this 79 dayof [ XTREFK 19517
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